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PRESS RELEASE
WORKSHOP
IMPACT ASSESSMENT OF FREE TRADE AGREEMENTS ON VIET NAM’S ECONOMY
Venue: Hilton Hotel, No. 1 Le Thanh Tong, Ha Noi
Time: 8:15   30th August 2010
Viet Nam is integrating deeper to the international economic integration. Besides being an official member of World Trade Organization in 2007, Viet Nam – as a member of ASEAN bloc has participated in a number of Free Trade Agreements (FTAs) with other partners like China, Korea, India, Japan, Australia and New Zealand. Viet Nam also concluded bilateral agreements with Japan, and in the process of negotiation with Trans – Pacific Partners (TPP) and FTA with Chile. The FTA negotiation with the European Union will be conducted soon.
The determination and understanding the impacts of FTAs is crucial for policy makers, trade negotiators as well as business community to have appropriate orientation for policy, strategy design, which can utilize the opportunities to gain optimal welfare for the whole society.
The workshop that is organized by EU – Viet Nam MUTRAP III today will disseminate the findings of the research “Impact Assessment of FTAs on Viet Nam’s economy”. The objective of this activity is to assist Viet Nam to forecast the socio-economic impacts of various FTAs on Viet Nam’ economy, identify sectors that can have positive or negative impacts from FTAs. Another important aspect of the research is to serve future’s negotiations.
 “Free Trade Agreements (FTAs) can boost export and open many new opportunities” – this is the conclusion in the Report written by MUTRAP III’s international and local experts. Dr. David Vanzetti, Australian National University, one of the authors of the Report stated that opening the ASEAN Free Trade Area (AFTA) to China, and Korea will ultimately be beneficial if the commitments are fully implemented, whereas, the agreements with India and Australia will not bring so many benefits. Bilateral agreements between Viet Nam – Japan will also be beneficial when implemented.
The report shows that the continuous development of Viet Nam’s economy in the past decade depends on the improvement of trade policies emphasizing trade liberalization – the consequence of reforms and greater international economic integration.
While analysing the impacts of past FTAs, Dr. Ray Trewin said that AFTA had the effects of trade creation for its openness, the ability to reduce tariff for a number of countries in the world while maintain preferences for members, and not tight rules of origins.
When analysing the future impacts, on the basis of current tariff reduction as compared to base year 2007, experts estimated that impact on economic welfare (a measure of national income) of all current FTAs by 2012 when partially implemented is $945 million per year, about 2% of base period national income. Estimated gains are largest for the FTAs with countries having high tariff reductions, and this holds for FTAs with potential partners such as the EU.
Prof. James Cassing, University of Pittsburgh, the USA has analysed over 5000 specific products and identified which products gain from FTA with certain partners, as well as sensitive products that face challenges in FTAs. “Viet Nam is positioning very well to compete in the global market place as greater international integration continues” – he concluded.
According to the MUTRAP’s Team Leader, Prof Claudio Dordi, this Report is an important milestone in an attempt to assist trade liberalization and economic development.
A similar workshop will be held in Ho Chi Minh City on 1st September 2010. Workshop materials and the Report will be posted on MUTRAP’s website (http://www.mutrap.org.vn).
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